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2020 was a difficult year for many, mainly due to the COVID-19 pandemic. However, for the 
tech sector, the pandemic accelerated a substantial number of technology-driven secular 
trends. These include the accelerated growth of e-commerce, the digital transformation of 
businesses which were forced to contend with the rapid shift for employees to work from home, 
and the wider adoption of interactive media and entertainment, with more people stuck at home 
finding ways to entertain themselves.  
 
[A woman talking on a cell phone while boxing items for shipping in a home warehouse space. 
A laptop showing a work video conference. An overhead shot of a woman sitting at a home 
office desk while talking on a phone. A woman working from home on a laptop, with a kitten 
pawing the laptop screen. A woman at home using VR goggles. A man lying down on a couch 
looking at a tablet while wearing headphones.] 
 
The technology sector saw significant stock performance and high valuation during this period. 
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For 2021, we see several themes continue to play out positively for technology. These include 
cyber security, given this massive cyber breach that was discovered in December 2020, we 
expect cyber security to be top of the list of priority technology spending for 2021 for CIOs, 
CEOs and businesses. 
 
[A room of industrial-sized computer servers. Two people in a tech centre look at multiple 
computer monitors showing data. Hands typing on a laptop keyboard. A man gives a tech 
presentation to two executives.] 
 
We also see an intensifying regulatory environment for Mega-Cap tech with almost all the 
massive, well known technology companies facing some form of increased regulatory scrutiny 
either in the local market or abroad. This is likely to reduce the ability to do strategic M&A and 
increase their market power even further. It might also have an impact of the market's perceived 
value of their businesses, leading to multiple contraction and lower valuations. 
 
We expect 2021 to be an important year for electric vehicle adoption, driven by a new U.S. 
administration focused on their climate initiatives, following European nations, which are 
phasing out the sale of ICE vehicles over the next 10 to 15 years.  
 



[A hand plugging a charger into an electric car. An electric vehicle icon painted on a roadway. A 
street sign indicating an electric vehicle charging station. A charger plugged into an electric 
vehicle, while in the background, a woman enters her house.] 
 
Consumer interest and demand for electric vehicles is set to increase as consumers see this as 
a way for them to contribute to the preservation of the environment.  
 
[A young woman putting a charger into an electric vehicle on a city street. An aerial shot of a 
single car on a country road, surrounded by green fields and trees.] 
 
And automotive OEMs are releasing a whole range of new electric vehicles into the market. 
Estimates indicate a 50% increase in electric vehicles in 2021 to a penetration rate of over 5%, 
while less than 2.5% currently. In a post-COVID world, we expect some of the themes that did 
well in 2020 to slow down. But we continue to expect the secular trends to be strong over the 
long term. We expect select areas of technology exposed to travel, online advertising and offline 
payments should actually outperform as COVID restrictions are lifted and the reopening of 
economies occur. 
 
[A couple and their child walk together on a beach. An aerial shot of a tropical beach. A man 
sitting on a dock on a tropical shore, looking out at the ocean.] 
 
[The views expressed in this video are the personal views of Jonathan Mzengeza and should 
not be taken as the views of CIBC Asset Management Inc. This video is provided for general 
informational purposes only and does not constitute financial, investment, tax, legal or 
accounting advice nor does it constitute an offer or solicitation to buy or sell any securities 
referred to. Individual circumstances and current events are critical to sound investment 
planning; anyone wishing to act on this document should consult with his or her advisor. All 
opinions and estimates expressed in this video are as of the date of publication unless 
otherwise indicated, and are subject to change. 
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