
 

 

Global Equities Outlook  
[Amber Sinha, Senior Portfolio Manager, CIBC Asset Management] 
 
Today's markets do have some unique characteristics. I guess they do all the time. But 
what do we see that's unique today? 
 
[Images of numbers on paper being outlined.] 
 
The usual way to build defensiveness in the portfolios isn't really working today.  
 
[Computer-generated (CG) images of market data.] 
 
Despite the market being down quite significantly this year, you could only win if you 
own commodities stocks.  
 
[A wheat field. A forklift carrying a log.] 
 
So, that just doesn't sound very logical. But that's where we are.  
 
[CG image of market data.] 
 
The S&P 500 is down double digits for the year.  
 
[Analysts pour over market data.] 
 
Higher quality stocks, some of which we liked and had to pass on, tend to be very 
expensive. Nowadays, I would say no one really seems to care for quality, so those 
names can actually be bought at more reasonable valuations. So, you know, why is 
this? There’s got to be a reason for everything. 
 
[Inflation’s impact on the market] 
 
I would say we are seeing some kind of a regime change in the market, where the 
market is trying to price in higher inflation. 



 

 

 
[A glass building. A busy supermarket. The Eaton Center.] 
 
If you take the example of higher quality defensive stocks, you know, consumer staples, 
they are not working right now because costs for them are rising because of inflation.  
 
[Canadian currency being printed. A large pile of loonies.]  
 
And this is the kind of inflation that most companies have really not dealt with for the last 
30, 40 years. Consumer staples, companies seeing their costs go up, but they are at the 
same time unable to pass these prices on because of an uncertain economic 
environment. So, there is a margin squeeze that's going to be in play for consumer 
staples stocks. 
 
[A businessman looks on his cell phone. A steering wheel turns by itself in a self-driving 
car. An aerial view of cars on a highway.] 
 
Take technology. So, technology tends to benefit from low rates, because they tend to 
be more growthy companies.  
 
[The Federal Reserve building in Washington.] 
 
So, now that we have the Fed increasing rates to combat inflation, sectors like 
technology are underperforming. 
 
[Opportunities for investors] 
 
What's unique? Or what's the opportunity here, is that the Fed, in the process of 
controlling inflation, there is a good chance they could even send the economy in to a 
recession.  
 
[The St. Louis Federal Reserve building.] 
 
I think inflation, how high it is and how long it has lasted, it's certainly become a 
problem.  



 

 

 
[Coins being minted. The New York Federal Reserve building.] 
 
And the Fed, if it takes a recession to bring inflation under control, that's what the Fed 
will do for us. And, you know, as bizarre as it sounds, the Fed will give us a recession if 
that's what it takes. And if we reach that point, then I think there will again be downward 
pressure on interest rates and people will again look for safety, look for consistency in 
the very stocks that are not working right now. 
 
[CG image of market data.] 
 
The opportunity here is that higher quality defensive stocks are now available at more 
reasonable valuations than they have been in the past, and right now could be the best 
time to own them if the economy were to falter going forward. So, I think that's a great 
setup. And because we play mostly in higher quality stocks, there's just so much more 
to choose from and this certainly seems unique to us. ' 
 
[Why invest in global equities?] 
 
So, the argument to buy global stocks, I think is pretty clearcut. And I think it's even 
more important for us as Canadians.  
 
[The Toronto Skyline at night. The sign of the Toronto Stock Exchange.] 
 
The opportunity set for us is the Canadian stock market. And if you look at the 
composition of that market, it certainly doesn't reflect our life. 
 
[A split screen image of a natural gas pipeline, a wheat thresher, and a skyscraper.] 
 
So, as important as the energy or commodities or banks are in the benchmark, they are 
not that important in our lives.  
 
[The Eaton Center. A hospital hallway. A woman with a tablet and cell phone.] 
What's important in our lives is what we consume, our health care needs, our 
technology. Much of that is fairly absent from the Canadian stock market. So, if you just 



 

 

want to invest based on what we actually do in our lives, I think you ought to look at 
stepping outside Canada.  
 
[Timelapse images of downtown Seoul and Tokyo.] 
 
And once you step outside, you do have access to blue chip, large global companies 
that are just frankly absent in Canada.  
 
[Looking past the Canadian dollar] 
 
Our home currency, the Canadian dollar, when the markets decline, generally the 
Canadian dollar does, too. It's a risk-on type of currency as people label it. 
 
[Piles of U.S., Japanese, Swiss and EU currency.] 
 
In periods of volatility, you will find strength in the U.S. Dollar, so that kind of offsets 
some of the losses, generally, in the stock market. You have the U.S. dollar, Japanese 
yen, Swiss franc, stable currencies, currencies that work when things are not looking 
good that just could offset some of the losses when the markets do go down. 
 
[Tech and healthcare sectors] 
 
If you look for high quality companies in health care, in technology, they are just absent 
here.  
 
[A negative COVID-19 test. Vials containing COVID-19 vaccine.] 
 
You know, if you just take COVID as an example, we've all been, I'm sure, tested 
multiple times. These tests are all developed by a Swiss company and an American 
company. The vaccine was developed by an American company. None of these 
opportunities are there in the Canadian market. So, if you want the best of the best, you 
have to step outside. That's what I would say to that. 
 
[Soft music plays] 
 



 

 

[The views expressed in this video are the personal views of Amber Sinha and should 
not be taken as the views of CIBC Asset Management Inc. This video is provided for 
general informational purposes only and does not constitute financial, investment, tax, 
legal or accounting advice nor does it constitute an offer or solicitation to buy or sell any 
securities referred to. Individual circumstances and current events are critical to sound 
investment planning; anyone wishing to act on this video should consult with his or her 
advisor. All opinions and estimates expressed in this video are as of the date of 
publication unless otherwise indicated, and are subject to change. 
 
The CIBC logo is a trademark of Canadian Imperial Bank of Commerce (CIBC), used 
under license.  
 
The material and/or its contents may not be reproduced without the express written 
consent of CIBC Asset Management Inc. Certain information that we have provided to 
you may constitute “forward-looking” statements. These statements involve known and 
unknown risks, uncertainties and other factors that may cause the actual results or 
achievements to be materially different than the results, performance or achievements 
expressed or implied in the forward-looking statements.] 
 
[The CIBC logo.] 
 
[The CIBC logo is a trademark of Canadian Imperial Bank of Commerce (CIBC), used 
under license.]  
 
 


